Mechanics of the Income Tax
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Federal Reserve Bank throughthe
discount window operationslends to
member banks at a percentage rate (ex:
025%)

This s set by the FederalReserve Board of -
Governors
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‘Member Bank A" now charges interest of
home mortgages, auto loans, and credit
cards ata higher ate than the Federal
Reserve's discount rate (ex:8.5% on credit
cardloan). The tax money i being used as N
aninstrumentto loan back to the consumer

athigherinterest.

U.S.consumeris having his/her income tax

beingloaned back nthe form of credit cac
Ioans, mortaages, auto oans, etc.atinterest
throughthe process of theFederal Reserve
Bank's abiity topurchase U.S. Treasuries and
its abilty tolend themto member banks.

Federal Reserve Bank purchases Uss.

Treasuries throughits ability to print money
and charges the U.S. Govemmentinterest on
the creation of money

The income taxis used by the U.S. Dept of -
Treasury to pay the debt back inthe form of

new money created by the Federal Reserve
Bank.
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